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that they should do some new tiling—and what thing mattered little,
so long as it was something drastic and sensational and ostensibly
directed towards 'winning the War3. In the United States of 1933,
which was a country psychologically at war with the Economic
Depression, a similar demand was perpetually being made upon the
President by the public, and was perpetually being satisfied by the
President in the war-time manner. The successive cnew things'
whicli President Roosevelt launched in that year were fateful for
the future, not only of the United States, but of the World at large,
in whose destinies the policy of the United States was at this time
one of the decisive factors.
(ii) Adjustment and Itevival
By H, V. Hodsou
(a) the american bank ceisis
In the unfolding of economic events during the fourth year of the
depression, there can be no doubt which country was the principal
instrument of Fate. Jn 1931 it had been first Austria, then Germany,
then Great Britain. In 1932 it was the debtor countries, who dammed
their external trade and froze their foreign exchange markets in a
losing endeavour to meet their obligations. In 1933 it was the
United States. On the 4th March of that year, when President
Franklin Eoosevelt assumed office, every bank in the country was
closed by government order, and foreign exchange business was com-
pletely at a standstill. Within a few weeks the dollar had been loosed
from the gold standard—the consequences for world trade and
finance being scarcely less tremendous than those which followed
Great Britain's abandonment of gold in September 1931. In June
the long-heralded World Economic Conference met in the belief that
exchange stabilization would be accomplished as part of an effort
on all fronts towards world trade recovery; it adjourned six weeks
later having accomplished but a few fragments of its .task, because
President Roosevelt had made it plain that such expectations were
false. "Late in October the third act of the drama of American foreign
exchange began with the adoption of a gold-buying policy designed
to drive down the gold value of the dollar, and thus, indirectly, to
bring about an internal rise of prices.
It was not by accident that the United States became the focus
of the economic historian's attention in 1933. So strong was the
creditor position that she had built up since the World War, so
ample her monetary reserves, that she could withstand without even

